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XTO  REV  PROD  88  (7-69)  PAID  UP  (04M7/07JB 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  6  day  of  November,  2008,  between  William  S.  Paxton,  Jr.  and  Susan  J.  Paxton,  husband  and  wife,  Lessor 
(whether  one  or  more),  whose  address  is:  7900  Woodharbor  Drive,  Fort  Worth,  Texas  76179,  and  XTO  Energy  Inc.,  whose  address  is:  810 
Houston  St,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1 .  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  Tor  the  purposes  and  with  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to 
those  mentioned),  together  with  The  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  waiter,  construct  roads  and  bridges,  dig  canals,  build  tankst  power  stations,  telephone  lines,  employee  houses  and  other  structures 
on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  storing  and  transporting  minerals  produced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby,  nerein  called  "said  land,"  is  located  in  the  County  of 
Tarrant,  State  of  Texas,  and  is  described  as  follows: 

Being  0.374  acres  of  land,  more  or  less,  Block  4,  Lot  36,  of  Lake  Country  Estates  Phase  VTH,  an  Addition  on  the  east  side  of 
Eagle  Mountain  Lake  in  the  northwest  part  of  Tarrant  County,  Texas,  according  to  the  Plat  recorded  in  Volume  388-111,  Page 
71,  of  the  Plat  Records,  Tarrant  County,  Texas  and  being  those  same  lands  and  being  more  particularly  described  in  General 
Warranty  Deed  with  Vendor's  Lien  in  Favor  of  Third  Party,  dated  June  23, 1997  from  John  Howard  Dalton  and  Anne  L, 
Dalton  to  William  S.  Paxton,  Jr.,  and  Susan  J.  Paxton,  husband  and  wife,  recorded  thereof  in  Document  No.  D197126447,  Deed 
Records,  Tarrant  County,  Texas  and  amendments  thereof,  including  streets,  easements,  and  alleyways  adjacent  thereto,  and 
any  riparian  rights. 

This  is  a  non-developmental  Oil  &  Gas  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations, 
as  defined  herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part 
thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b) 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a  more 
complete  or  accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder  said  land  shall 
be  deemed  to  contain  0.374  acres,  whether  actually  containing  more  orless,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to 
be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  _3^ears  from 
the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land  with 
no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the  equal 
1/4  part  of  all  oil  produced  and  saved  oy  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average  posted 
market  price  of  such  1/4  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest,  in  either  case,  to  bear 
1/4  of  the  cost  of  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from  said  land  (1)  when 
sold"  by  Lessee.  1/4  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  vie  well,  or  (2)  when  used  by  Lessee  off  said  land  or  in  the 
manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  1/4  of  such  gas  and  casinghead  gas;  (c)  To  pay  Lessor  on 
all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kind  or  value  at  the  well  or  mine  at  Lessee's  election, 
except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the  expiration  of  the  primary  term  or  at  any 
time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  landor  any  portion  thereof  has  been  pooled,  capable  of 
producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations  were  being  conducted 
on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had  occurred.  Lessee 
covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from  said  wells,  but  in  the 
exercise  of  such  diligence,  Lessee  shall  not  be  obligated  to  install  or  furnish  facilities  other  than  well  facilities  and  ordinary  lease  facilities  of  flow  lines, 
separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee.  If,  at  any  time  or 
times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and  during  such  time  there  are  no 
operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as 
royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments  or  tenders  at  or  before  the 
end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being  continued  in  force  solely  by  reason 
of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time  of  payment  would  be  entitled  to 
receive  the  royalties  which  would  be  paid  under  this  lease  rf  the  wells  were  producing,  and  may  be  deposited  in  such  bank  as  directed  by  Lessor, 
or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee 
pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  cfaim  to  be,  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other  method  of 
payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in 
accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect  Any  payment  hereunder  may  be  made  by  check  or  draft  of  Lessee 
deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last  date  for 
payment  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in  whole 
or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  tease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 

-    *■     -  -  •   '     ■       "~ «-•        — — J  in  the  subsurface  reservoir,  (3)  minerals  produced 

:s  than  any  of  those  herein  permitted,  either  at  the 

  _        _  ___    _____  or  order,  for  the  driling  or  operation  of  a  well  at  a 

regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  Deen  established  either  on  said 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or 

to  each  separate  tract  within  c -   *-  — ="  iL-'  i:  ***-'  ~"'J,"~"  

minerals  from  the  unit  after  d< 

separate  tract)  covered  by  this  I     ....... 

considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitizea  minerals  from  the  land  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  urn  nereunder 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  including,  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  all  pooled  leases 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  fllingfor 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
oriqinal  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force,  if 


of  production.  rWistandirS  aTXTISK  frtnd  dnlllng  Sf  wells  and  measurement 

records an3 proceedings,  ^a^pSoroSSSSS£S2SSi  t£ SS£j£i!^J!%Znt?  S^  cha.^e  or  div'sion'  and  *f  such  "»« 
such  change  or  division,  f  any  such  change  in  of  such,  ^rdowner  to  establish  the  validity  of 

such  royati/es,  or  other  moneys,  or  parffio^  W  or  tender 

L-^  hlSS*^^  *h  express  and  implied.  Lessor  shall  notify 

of  said  notice  Ain  which  to^Sorom«nSSS^S^m^^&  hrfJS^ii;6!,^6  ?ha"  tien  have  sixty  (60)  days  after  receipt 

or  convenient  for  current  operations.  reianea  ana  snail  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 

imJs\h^»  ^^^fftJia  whomsoever.  Lessors  rights  and 

agrees  that  Lessee  shall  have  therigfit  at  any  time  to      or  re^^  ar>d  2ther  on  said  ,and-  Lea** 

nghte  of  the  holder  thereof  and  to  dSct anwunte  so  pad  from  ££££  o ^SiSS^SlS  SfiS  or  aft£  l!!akl*Laid  te  subr<>9ated  to  the 
and/br  assigns  under  this  lease.  If  this  lease  covers  a  le^  irrtere^Tffi  become  payable  to  Lessor 

entire  and  undivided  fee  simple  estate  (whetoTGIscTs  merest  is  tS&  S^B^t^^^SS^^A  or  a£y  pa«£  of  sa'(3 L,and  ««" the 
moneys  accruing  from  any  part  as  to  which  this  tose^overe  leas than ^SfiSiS^Sif  ilf  inSP8S?  "^S."1' then  ^  royaWes  and  other 
therein,  if  any,  covered  by  tnislease,  bears  to  to  wt^andlS^^  P.?  DaKL0Ply ,n  5e  Proportion  which  the  interest 

or  not  owned  by  Lessor)  shall  be  pati  otf  of  th^^  interest  covered  by  this  lease  (whether 

regard  to  whether  it  is  executed  by  all  those  namedhereina^  tease  sha"     b,ndl"9  upon  each  P3^       executes  it  without 

(whether  or  not  subsequently  determined  toteinvaHd)  oNzfiSS  o?2r^2^iSShS  l£SiS5aso2-of  0  . any, law'  ^  or  regulation, 
reasonable  control  of  Lessee,  the  primary  tern  rSf  shall^  financial)  beyond  the 

days  follo^ng  the  removal  of  such  dela&  causS 

kndj^ex*^^ 

deemed  the  same  as  the  drilling  of  a  new  well!  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 

9™^^  ^Snh.°fHLeSSe^  **?  maV,be  bV  lessee 

quantities  and  the  date  such  well  is  shiiS^SS^S  thTSBin^^  3  We"  of  P'oducingin  paying 

restnc^ontaV^|Uyl? 

and  Lessee  may  encounter  difficulty  securing  surfa^  K  ^SSSSS^KSST  wel1  slJes  In  "wvicinity  may  be  limited 

reworking  or  other  operations  are  efther  restricted  o^otallS  -  Therefore,  since  drilling, 

operations  conducted  at  a  surface  location  off  of  said  land I  br?ff  nfbSJ rJff^uS^-i^8!? ,n  the  W1*  11  ls  a9reed  that  any  su& 


except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR(S)  .  /~\ 

BY;  WILLIAM  S.  PAXTON,  JR.  ^ 


BY:  SUSAN  J.  PAXTON 


STATE  OF  TEXAS} 
COUNTY  OF  TARRANT) 

This  instrument  was  acknowledged  before  me  on  the  ^      davof  A^OtfemW* 

Paxton,  husband  and  wife.   


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

2008  by  William  S.  Paxton,  Jr.  and  Susan  J. 


DREW  PIGG 

Notary  Public.  Slate  of  Texas 

My  Commission  Expires 

April  18.2012 

My  commission  expires:  H"  1*3  ~  2-°*  2- 


Signature 


Printed 


ADDENDUM 


15. 


16. 


^A  H™2if!!?.."ADf  nP^RT  ^F  ™AT  CERTA,N  0U-  GAS  AND  MINERAL  LEASE  DATED  THE  6  DAY  OF  NOVEMBER 

Minerals  Covered.  Notwithstanding  any  other  provision  hereof,  this  lease  covers  only  oil  and  gas  The  term  "oil  and 
means  o,l,  gas,  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent  elements  pToduced  through  a  £fl 

Si  o«TJlyf  i!a)  R7wieS  71  °5  935  and  °ther  subslances  Prod"ced  and  saved  hereunder  shall  be  paid  by  Lessee 
1 1 f    .  af  f0"0WS:  (a)  for  °"  and  other  liquid  ^carbons  separated  at  Lessee's  separator  facilities  the  rovaltvshaH 

ES^iST*  25%)hof  T production- 10  be  delivered  at  Lessee's     ^  lJSTL^SSS^ 

Lessors  credrt  at  the  oil  purchasers  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to 

ss^^s^r*  we,ihhead  marki  prce  then  prevaiiing  in  the  same  fieid  <°r  if  *  ™W5£ 

prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar 
grade  and  gravrfy;  and  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  SS?iS^3SS 

less^S  Pr°f 6dS  reaNZed  by  LeSSee  from  tbe  sal* thereof-  «HnP"tod  aTihe  p^oLale 

mSSiSS  J?2 i  / ,  ?  Va,°rem  taX6S  and  Productk>n'  severance  or  other  excise  taxes,  and  less  the  permitted 
2 ^5? ,,ate,d  *,hird  W**  Auctions  described  below;  provided  that  Lessee  shall  have  the  continuing  right  to  pu  chase 

K  ™  P^'0n  VUe  Preva  'ng  We"head  market  price  paid  for  production  <*  similar  quality  in  th same field  (Sere 
SX^^^JT"1*!*  "  thS  Same  fieldl  then  in  ,he  nearesl  fie,d  in  which  «*»  is  such  •  Prevai  Sg  priS 

Si5^iS^T«i,ia8rtand  °2? r(subf!ances  Produced  and  ^ved  hereunder  which  are  processed  in  a  processing 
h  nhl  6!'  °r  an  a?"ate  of  Lessee'  has  a  direct  or  indirect  Merest,  shall  be  calculated  based  upon  the 

higher  of  the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly  ^oil  qas  and  Sther 

based  upon  the  higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said 
It  fee  ^J^lfi^^  ^T^'  ^  ^  third-pa^harges  — ^r  d 
incLdlnTc^sts  TS^^^^i  ^  any  m  °f  the  C0StS  of  Production  or  any  post-production  costs, 
including  costs  of  lifting,  gathering,  dehydration,  compression,  separation,  delivery  transportation  manufacture 
processing  treating  or  marketing,  or  for  construction,  operation  or  depreciation  of  ^STT^^^i 
°I  Passing  or  treating  oil  or  gas  produced  from  the  leased  premises  or  &f^&ZUS?Z  no 
event  shall  Lessor  rece.ve  a  price  greater  than  or  less  than  Lessee  in  sales  to  nonaffiliates.  iner^tn.  no 

(c)  As  used  herein,  "affiliate"  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entitv  that  owns  more  than  ton 
oSd  n°n%)  ?  the,outs,andin9  votin9  •nterert  <*  Lessee  or  in  which  Lessee  owns  more  than  to  he 
outstanding  voting  interest;  or  (,i)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which  together  w  th  Lessee 
more  than  ten  percent  (10%)  of  the  outstanding  voting  interest  of  both  the  Lessee  and  ^ 
venture,  partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or group >  of  persons    C°rp°ratl0n' ,0M1t 

^H^^h  V  'f  -2 thG  6nd  °f,the  PrimarV term  or  anV  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quSes  but 

EST  °rr  S  ar6!ither  Shut"in  or  production  ,nerefrom  is  not  being  sold  by 

c^nsecu  ive  dav ■trh  SS  t  deen??  °apable  °f  Producin9  in  Paying  quantities.  If  for  a  period  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee  then  Lessee  shai 
pay  shut-,n  royal*  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  beTore the ^nd  of  satd 
SiSTE^  "E  there^er  °n  °r  bef°re  each  anniversary  of  the  date  the  first  payment  is  due  prSd  howeve  S 
n  fhf       h  ™Se  be'n3  maintained  by  °Perations,  or  if  production  is  beirjsold  by  LesseeXm  aS 

^SSSJ^SS^  °r  KndS  P°?led  thereWith-  n°  Shut"in  roya,ty  sha"  un^' the  e"d  of  the ^90-day  ^  od 
next  following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein  it  is 

tl  rn?SiVtKUn?erSt00d  f nd  lgreed  that  ^  tne  exPiration  of  the  PrimarV  temi.  Lessee  shan  nThave  the  iqh?  to 
continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  cinseculive 


18. 


19. 


20. 


th!  £  T  0perat,o"f-  11 15  hereby  a9reed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
nrpmS  ^TT^T^  ^       ^  from  *he  surface  owner  of  the  applicable  portbn of  the llfsrt 

riJTli  f   N^»tanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  ^  waive  of  the  rights  of 
Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  sha'  have  The  rigntV  Lpfort 
nffP  hi '  developand  produ?.e  oil-  9as  and  ^her  covered  minerals  under  this  lease  from  Jto^J^UM^ 
S?JE?    f?h  Prem'?S'  inClUdin9'  but  not  ,imited  t0'  directional  or  horizontal  drilling 

K^"S5S  ThiS  dri"in9  ^  ^  d06S  n0t  ^  t0  any  -rfaL  rights  *Z2££ 


t^fDrim^?ehrmUTi^^^^  V**  ^  ^  LeaS6'  upon  the  expiration  of  anV  extension  or  renewal  of 

We  primary  term  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last  this  Lease  shall  terminate 
as  to  all  nghts  ly.ng  below  one  hundred  feet  (100')  below  the  stratigraphic  equivalent  of  the ,  ae^e^ 

No  Warranties  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land  By  acceptance  of  this  Lease 

SsS  °PPOrtUnity  investigate  and  has  S 

io  satisty  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  mioht  arise  hv 

—h13 2  °r  5y  StatUt€l  inC'Udin9  bUt  n0t  limitecl  t0  Section  5  023  of  the  T«as  Property  ^^St^S^m 
excluded.  If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate  then  the  royalfiet  (includfna 
shut-m  royalfies)  payable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covert  m^SSSS^ 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lesso  ^S^SXS^SSSZ 
hnw!i  6 10  Subordinate  any  n'9hts  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  Wstae  prodded 
nn^h,  '  ™Z  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense  In  the  event'  Lessee  is 
unable  to  obtain  a  subordination  agreement.  Lessee,  at  its  option,  may  discharge  any  to.!non^.S^« 


21. 


22. 
23. 


24. 


iUS^n?1*  °.ther  ^ar96S  ?" the  Land  SUperi0r  t0  this  Lease*  and  in  the  event  Lessee  does  so  Lessee  will  have  the 

accruing  10  Lessor  toward  payment  of  same  and  L—  ™££Zw  K 

S^'Slnl^6  h6!f ty  releaS6S  and  dischar9es  Lessor  and  the  owner  of  the  surface  estate,  along  with  their 

Lease,  or  by  any  other  negligent  or  strictly  liable  act  or  omission  of  Lessee.  Further  Lessee  hereto r  Larees  Z  L  lllZ 
damages,  actrons,  property  damage,  personal  injury  (including  death),  costs  and  expenses  or  othw  ha^r^h 

anSSS  iS  S°U9h,t: /nderKany  th60ry  indudin9  t0rt  ~-  o?stnS^^ 

523£%5E  ^penses ,  .nclud.ng  those  related  to  environmental  hazards  on  or  under  the  leased  premises or  aUhe 

1  Inn  fr^P  at'°nS  S'te  °r !"  any  way  related  t0  Lessee's  feilure  t0  «mP'y  ^tb  any  and  all  env^mente?faws  *ose 
d !mh£?  Mh  W r6,ated  *°  Lessee's  operations  or  any  other  °f  Lessee's  activities  in™  n  Tunder  thTieased 


Executed  on  the  date  first  written  above. 


By:. 


William  S.Paxton,  Jr.  Susan  J.  Paxton 


